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TO:

MEUW Members

FROM: Scott Meske, Associate Director
DATE: July 6, 2010
RE: Neighboring Jurisdictions Served by Your Municipal Electric Utilities Must

Place Delinquent Municipal Utility Bills on their Property Tax Rolls — One
More Tool to Maintain Low Utility Rates.

In October, 2002, the MEUW Accounting and Customer Service Seminar identified a
very important issue regarding neighboring jurisdictions (e.g., townships) served by municipal
electric utilities and the requirement to place unpaid utility bills on their property tax rolls. Here
is the issue reiterated for your information, along with supporting documentation and statutory
citations. If your utility provides service to neighboring jurisdictions, please think of this as an
additional tool you can use to maintain low utility rates.

According to the Public Service Commission of Wisconsin, with support from the
Wisconsin Department of Revenue, townships and other neighboring jurisdictions served by
municipal utilities must cooperate with the utility and place unpaid utility bills on the property
tax rolls. In an August 19, 2002, opinion letter to the Town of Menasha (Attachment A), the PSC
answered the Town’s question as to whether the Town had a ‘statutory obligation...to place
delinquent water bills on [the] tax roll if the City of Neenah has requested it.” Dave Sheard,
Ass’t. Administrator, Div. of Water, Compliance and Consumer Affairs, replied:

“Yes. If Neenah Water Utility properly certifies at the appropriate time of the year the
arrears of its customers that are located in the Town, then the Town Clerk must include
these arrears and any associated penalty just as it would for a similar certification by the
Town of Menasha Utility District’s water system. This provision for placing arrears on
the tax roll is set forth in Wis. Stats. §66.0809(3) [Attachment B] and does not preclude
certification by a neighboring municipal utility serving in a town...[the Wisconsin
Department of Revenue] likewise interprets the cooperation as mandatory...”

In an email dated October 17, 2002 from Bruce Manthey of the PSC to Bill Daley at
Columbus Water & Light, Manthey said that the same provision would apply to municipal
electric utilities, as long as the same conditions of §66.0809(4) and §66.0809(5) are met. This
means the governing body of your utility (city council, village board) would have passed an
ordinance that authorized the collection of municipal electric utility arrearages using the property
tax roll; or that in 1996 your municipality collected arrearages for municipal electric service
using the statutory procedures that were in place at that time.

Serving Wisconsin municipal utilities since 1928
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Assuming the governing body of the township or other neighboring jurisdiction agrees
that they have such a statutory obligation to cooperate with your utility to assist in the collection
of delinquent utility bills, they should adopt a resolution stating such (Attachment F)

Attached are several helpful supporting documents:
(A)August 19, 2002 memorandum from PSC (David Sheard) to Town of Menasha;

(B) Excerpt from Wisconsin Statutes §66.0809;

(C) Excerpt from Wisconsin Statutes §66.0707,

(D) Sample letter to explain the issue to your utility commission/committee;

(E) Sample letter from your utility commission/committee to your governing board (city
council/mayor or village board); and

(F) Sample resolution for other jurisdictional use.

cc: MEUW Accounting & Customer Service Committee

Attach.



| |Attachment A |

Public Service Commission of Wisconsin

610 North Whitney Way
"7 P.O.Box 7854

Ave M. Bie, Chairpérson
Madison, WI 53707-7854

Joseph P. Mettner, Commissioner
Robert M. Garvin, Commissioner

August 19, 2002

Ms. Myra R. Piergrossi, Director of Finance
Town of Menasha

2000 Municipal Drive

Neenah, WI 54956-5665

Re:  Water Supply to Facilities formerly owned byAmerican File 3550

Tissue Mills

Dear Ms. Piergrossi:

This is in reply to your inquiry regarding the above-referenced subject. T have consulted with
Assistant General Counsel Jeff Patzke and will address your questions in the order that you have

raised them.

1. “Can the City of Neenah require annexation prior to resuming water service to the American
Tissue Mill property?”

Answer- No. Since the City of Neenah Water Utility has provided service to this parcel outside
of the Neenah corporate limits for many years, it has acquired an ongoing obligation to serve.
The City, as a water public utility, may impose reasonable conditions in fulfilling this ebligation.
Requiring annexation, however, has never been accepted by the Public Service Commission
(Commission) as being reasonably related to the service obligation. The City has an ongoing
responsibility to serve this area and cannot now make annexation a prerequisite for future water
service. In the case of a municipal utility that jurisdiction is not limited to the boundaries of the
municipality but extends to all areas where the utility has undertaken to serve. Town of Beloit v.
Public Serv. Comm'n, 34 Wis. 2d 145, 149, 148 N.W. 2d 661, 663 (1967)

2. “Is it a statutory obligation for the Town of Menasha to place delinguent water bills on our
tax roll if the City of Neenah has requested it?” ’

Answer- Yes. If Neenah Water Utility properly certifies at the appropriate time of year the
arrears of its customers that are located in the Town, then the Town Clerk must include these
arrears and any associated penalty just as it would for a similar certification by the Town of
Menasha Utility District's water system. This provision for placing arrears on the tax roll is set
forth in Wis. Stat. § 66.0809(3) and does not preclude certification by a neighboring municipal
utility serving in a town. I also discussed this with the Department of Revenue (DOR). DOR
likewise interprets the cooperation as mandatory under Wis. Stat. 66.0809(3). The City of
Neenah Water Utility is properly serving outside its corporate limits and can reasonably rely on

Fax: (608) 266-3957 - TTY: (608) 267-1479

Telephone: (608) 266-5481
E-mail: pscrecs@psc.state.wi.us

Home Page: http://psc.wi.goy
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the assistance from the Town as outlined in § 66.0809(3). If you have additional questiohs on
this, I would refer you to Colleen Wasilewski at DOR. Her phone number is (608) 266-8618. - -

3. “Ifthe City of Neenah continues to represent to American Tissue Mills that an annexation
must occur, can this property request and receive water service from the Town of Menasha
instead? If so, what is the process that the Town must Jollow for this change in service to

occur?”

Answer- Yes. American Tissue Mills or a new operator at this site could seek water supply
from the Town of Menasha. However, the Town could not extend the service unless and until
Neenah voluntarily gives up its right to supply water to this property. If Neenah no longer
wishes to serve the parcel and the Town of Menasha is willing to extend water supply, this would
be allowable on a voluntary agreement between the parties and it would not require any formal
action from the Commission. If the parties cannot reach a negotiated conclusion, a formal

- proceeding with hearing before the Commission may be necessary. The Commission would then
address this as a contested service area issue-and make the final determination of who gets to
serve based on the merits of the hearing record. This latter approach could require 6-months or

more to achieve resolution.

Another option would be for the party requesting service to this parcel to pursue water supply
from Neenah and seek Commission assistance if Neenah continues to make annexation a
requirement. Commission staff would initially attempt to informally resolve any outstanding
issues. If a resolution by staff cannot be achieved, the matter would be escalated to the
Commission for a decision. The Commission decision is legally enforceable throuigh the
Department of Justice. The decision could be challenged through an appeals process before the

Courts.

An investigation before the Commission would commence upon receipt of a written complaint or
petition from the party that is requesting water service from either the Town or the City. This
could be a written complaint simply sétting forth the problem and asking for a preferred outcome
or it could be a more formal legal complaint (petition) pursuant to Wis. Stat. §196.26. In either
case, Commission staff would try to resolve at a staff level before electing a more formal process

potentially including public hearing.
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I'trust this is responsive to your inquiry. If you have additional questlons please call me at
(608) 266-9640 or email me at david. sheard@psc state.wi.us. o S =

Sincerely,

V@J@ QA%—:/

David A. Sheard, P.E.
Assistant Administrator
Division of Water, Compliance and Consumer Affairs

DAS:bhh:W:\cmt\sheard\Town of Menasha inquiry re. water service to paper mill 2002

cc: Jeff Patzke, PSC Assistant General Counsel
: Colleen Wasilewski, DOR

Larry Wettering, Director, Neenah Water Utility

Paula Pagel, Office Manager, Tn. of Menasha Utility District
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(e) The provisions of pars. (b) to (d) do not apply to the acquigashierappointed by the commission, to be turned over to tpe city,
tidg of any plant, equipment or public utility for furnishingflvatelage or town treasurer at least once a month; and that ghe com-
seNice when the plant, equipment or utility is acquiregfl by tmegsion have designated general powers in the cornftruction,
muNlcipality by dedication or without monetary or finangfal conex®nsion, improvement and operation of the utility. Agfual con-
sidefation. Ater a public utility is constructed, acquired fr leasestru§gion work shall be under the immediate superviglon of the
undeWRthis subsection, pars. (b) to (d) do not apply tglany sublsear§of public works or corresponding authority.
quentfgonstruction, acquisition or lease in connectigh with that (b) §f water mains have been installed or extendeffl in a munici-
public Wility. pality 24d the cost of installation or extension hagfboeen in some

(2) (R A city, village or town may by action of itff governingnstanceg assessed against the abutting owngfs and in other
body anQwith a referendum vote provide, acquirgll own, operéistanceRpaid by the municipality or a utility, thegloverning body
or engagR in a municipal bus transportation syftem where afcthe mufjcipality may provide that all persoffs who paid the
existing b, rail or other local transportation sygem exists in thgsessmerggainst any lot or parcel of land maygpe reimbursed the
municipalit§ A city, village or town in which ti§ere exists anyamount of thg assessment regardless of whegSuch assessment was
local transp¥§tation system by similar action angf referendum vot@de or paid§ Reimbursement may be mage from such funds or
may acquire§pwn, operate or engage in the ogeratiomahii- earnings of th@municipal utility or from suchfunds of the munici-
pal bus transfprtation system upon acquiringghe local transpoftality as the gdgerning body determines.
tion system byvoluntary agreement with thgf owners of the sys-(5) Two or m&e public utilities acquireffl as a single enterprise
tem, or pursualt to law, or upon securing  certificate from theay be operated§ynder this section as gf'single enterprise.
department of tRnsportation under s. 1944¢3. (6) Ina2nd, 3r@or 4th class city, a \lage or a town, the coun-

(b) A street migtor bus transportation ggmpany operating peitor board may pro§jde for the operatjn of a public utility or uti-
suant to ch. 194 cQall, by acceptance of glthority under that chijes by the board of Rublic works or b another officer ficefs,
ter, be deemed to Nave consented to a pgrchase of its property actieu of the commisRpn provided §r in this section.
ally used and useNyl for the convenigfice of the public by theHistory: 1977 c. 29 s. 1654(9) (g); 1981 g 347 s. 80 (2); 1983 a. 207 ss. 23, 93

mun|C|pa||ty in Wth the major part of he property iS Situatec );O]é%%?) a. 538; 1993 a. 16, M6; 1999 a. PO ss. 179, 181, 183, 236; Stats. 1999 s.

operated. When a city council creates a Rgard uncfffr sub. (1), the council is prohibited by sub.
(c) A city, village otown providingf or acquiring a motor bug3) from fixing the wages of the utigy's englfloyees. Schroeder v. City of Clintonville,
transportatiorsystem uger this sectgn may finance the constru: WIS 2d 457, 280 N.W.2d 166 (079

tion or purchase in any fpanner aughorized for the constructi()rb%r08o7 Joint operation ¥ public utility or public
purchase of a public uti )

History: 1977 ¢. 29 . 1654 (R (0: 1981, 347 ss. 13, 80 (2); 1985 a. 187 1@NSPOration system. - ( this section, “privately owned
a. 16, 246: 1999 a. 150 ss. 172 W 174: Silts. 1999 s. 66.0803. public utility” includes a cogbegtive association organized under

This section is not a restriction ulion theffuthority granted to the department of 2. 185 or 193 for the pugpose §f producing or furnishing utility
ural resources by s. 144.025 (2) ("fjinoyfs. 281.19 (5)] to order the constructiorsefrvice to its members g |y_
a municipal water system, but constfitefmerely an alternative by which a municipal- . . . .
ity may voluntarily construct or purcagf a water utility. Village of Sussex v. DNR, (2) A city, village or n servey by a privately owned public
68 Wis. 2d 187, 228 N.W.2d 173 (19). utility, motor bus or othgfr systems & public transportation render-
crmmaes s & o o Sooten nri Pl 0 Leftg local service may ffoniract with NG owner of the ity or sys-
W%Eks, does nogt’qqiywhen a muni‘gi lity@s ordered to construct g public water suéeém _for the leasing, Ub“C_ _operatlo joint operatlorj,_ext_ensu)n
ply system pursuant to s. 144.0258) (rflinow s. 281.19 (5)]. 60 Atty. Gen. 523and improvement gffthe utility or syst&n by the municipality; or,

with funds loaned Jfy the municipality, gy contract for the stabi-

66.0805 Management mun¥gipal public utility by lization by municgal guaranty of the reqgrn upon or for the pur-
commission. (1) Excegf as provlled in sub. (6), the governinghase by installgfents out of earnings or §¢herwise of that portion
body of a city shall, angithe goverRing body of a village or towsf the public utifly or system which is oper&ed within the munici-
may, provide for the noffpartisan ma@agement of a municipal ppladity and anygerritory immediately adjacef and tributary to the
lic utility by creating agommission uRder this section. The boandunicipality; gor may contract for the accagplishment of any
of commissioners, ugder the generagcontrol and supervisionobject agregl upon between the parties rela®gg to the use, opera-
the governing bodyfEhall be responXple for the entire manaten, managfment, value, earnings, purchase gxtemsjomve-
ment of and shall sifpervise the operatn of the utility. The gawent, salgfflease or control of the utility or sys property. The
erning body shall gkercise general con®ol and supervision of fhrevisiorgl of s. 66.0817 relating to preliminary§agreement and
commission by egcting ordinances goWerning the commissioajsprovgf by the department of transportation opublic service
operation. The ighard shall consist of 3, § or 7 commissioners.ommigBiorapply to the contracts authorized by thi§section. The

(2) The comgfissioners shall be electedy the governing boﬁpar ent of transportation or public service comWission shall,
for a term, begiffining on the first day of Oct®er, of as many yefgegya contract under this section is approved by itgnd consum-
as there are cgfmmissioners, except that th&terms of the cornfiaif, cooperate with the parties in respect to makingvaluations,
sioners first dflected shall expire successivly one each yeardgjffaisals, estimates and other determinations spe§fied in the

each succeglfling first day of October. cgpitract to be made by it.
(3) The #bmmission shall choose a presid¥nt d ot istory: 1977 c. 29 s. 1654 (9) (g); 1981 c. 347 s. 80 (2); 1985 a. 187;®993 a. 16,
presiagnt and a SeCreyiy 1999 a 150 ss. 171, 237; Stats. 1999 s. 66.0807; 2005 a. 441.

from its mggnbershipThe commission may appdgt and establish
the compghsation of a manager. The commissign may commas809  Municipal public utility charges. (1) Except as
the serviges of the city, village or town engineer qud may emplpsovided in sub. (2), the governing body of a town, village or city
and fix tfe compensation of subordinates as necegEasycom-  operating a public utility may, by ordinance, fix the initial rates
missionfmay make rules for its proceedings and far the goveamd shall provide for this collection monthly, bimonthly or quar-
ment ¢ the department.  The commission shall Keep bookstedfly in advance or otherwise. The rates shall be uniform for like
accoylit, in the manner and form prescribed by the Bepartmeng@ivice in all parts of the municipality and shall include the cost
transfortation or public service commission, which siall be opeffluorinating the water. The rates may include standby charges
to thi public. to property not connected but for which public utility facilities
1) (a) The governing body of the city, village or tiyn majpave been made available. The charges shall be collected by the

privide that departmental expendituresibdited by the colamis- treasurer or other officer or employee designated by the city, vil-
siPn, and if approved by the president and secretary ofghe cd@ge or town.

1ssion, be paid by the city, village or town clerk and trealiurer as(2) If, on June 21, 1996, it is the practice of a governing body
rovided by s 66.0607; that the utility receipts be paid to aWondgfda town, village or city operating a public utility to collect utility

Text from the 2007-08 Wis. Stats. database updated by the Legislative Reference Bureau. Only printed statutes are certified
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service charges using a billing period other than one permitted 2. The owner of the rental dwelling unit notifies the utility in
under sub. (1), the governing body may continue to collect utilityriting of the name and address of the owner.

service charges using that billing period. 3. The owner of the rental dwelling unit notifies the utility in

(3) Except as provided in subs. (4) and (5), on October 15vniting of the name and address of the tenant who is responsible
each year noticghall be given to the owner or occupant of all [ptfor payment of the utility charges.
or parcels of real estate to which utility service has been furnished 4. If requested by the utility, the owner of the rental dwelling
prior to October 1 by a public utility operated by a town, city ainit provides the utility with a copy of the rental or lease agree-
village and payment for which is owing and in arrears at the [iment in which the tenant assumes responsibility for the payment
of giving the notice. The department in charge of the utility shalf the utility charges.
furnish the treasurer with a list of the lots or parcels of real eptate(py |f this subsection applies, a municipal public utility may
for which utility service charges are in arrears, and the notice shalb sub. (3) to collect arrearages incurred after the owner of a
be given by the treasurer, unless the governing body of the] Gital dwelling unit has provided the utility with written notice
village or town authorizes notice to be given directly by fthender par. (a) only if the municipality complies with at least one
department. The notice shall be in writing and shall stat he following:
amount of arrears, including any penalty assessed pursuant|to the, |, rqer to comply with this subdivision, a municipal public

rules of the utility; that unless the amount is paid by Novem ?'Ugil'ty shall send bills for water or electric service to a customer
a penalty of 10 percent of th‘? amount of arrears will be added; r}do is a tenant in thenant’s own name. Each time that a munici-
:\l:at untI)essltshetharrears, with dany aclitded ll;lz)%nallty, . ac;e pa public utility notifies a customer who is a tenant that charges
ovember 1o, the arrears and penalty wil be levied as a & yater or electric service provided by the utility to the customer
against the lot or parcel of real estate to which utility service past due for more than one billing cycle, the utility shall also
fumished and for which payment is delinquent. The notice Maye 5 copy of the notice on the owner of the rental dwelling unit
be served by delivery to either the owner or occupant personalline manner provided in s. 801.14 (2). If a customer who is a ten-
or by letter addressed to the owner or occupant at the post- vacates his or her rental dwelling unit, and the owner of the

address of the lot or parcel of real estate. On November 16 th Eﬁgtal dwelling unit provides the municipal public utility, no later

cer or department issuing the notice shall certify and file with the, 21 days after the date on which the tenant vacates the rental
clerk a list of all lots or parcels of real estate, giving the l¢gglye|ling unit, with a written notice that contains a forwarding
description, for which notice of arrears was given and for whiefyqresgor the tenant and the date that the tenant vacated the rental
arrears remain unpaid, stating the amount of arrears and pgnglpelling unit, the utility shall continue to send past-due notices
Each delinquent amount, including the penalty, becomes g ligfthe customer at his or her forwarding address until the past-due
uponthe lot or parcel of real estate to which the utility service Waparges are paid or until notice has been provided under sub. (3).
furnlshedanq payment for which is delinquent, and the clerk shall 2. In order to comply with this subdivision, if a customer who
insertthe delinquent amount and penal_ty as a tax against the 9}305 tenant has charges for water or electric service provided by the
parcel of real estate. All proceedings in relation to the collegti lity that are past due, the municipal public utility shall serve
of general property taxes and to the return and sale of prope ice of thepast-due charges on the owner of the rental dwelling
delinquent taxes apply to the tax if it is not paid within the t nit within 14 days of the date on which the tenant's charges

re%uwe(tj_ by Igfw for payment of taf1xes Flpton real est?te. . l‘r’]n%e ame past due. The municipal public utility shall serve notice
subsection, if an arrearage is for utility service furnished lapyo '+ ante Drovided in's. 801,14 (2).

metered by the utility directly to a manufactured home or mdgbile o L .
y y y (c) A municipal public utility may demonstrate compliance

home unit in a licensed manufactured and mobile home co hth - ! f b > b idi .
nity, the notice shall be given to the owner of the manufact the notice requirements of par. (b) 1. or 2. by providing evi-
nce of having sent the notice by U.S. mail.

home or mobile home unit and the delinquent amount beco ‘ ) i o o
lien on the manufactured home or mobile home unit rather than &d) If this subsection applies and a municipal public utility is
lien on the parcel of real estate on which the manufactured fhopgémitted to collect arrearages under sub. (3), the municipal pub-
or mobile home unit is located. A lien on a manufactured hpr@ utility shall provide all notices under sub. (3) to the owner of
or mobile home unit may be enforced using the procedures diné Property.

S. 779.48 (2). This subsection does not apply to arrearage Cdff::i)g:aliltsegsgoa\x/r:lliio zTé(}tErBii‘cjfrg; 2?18975 6;1;1. ass ordinances allowing unpaid
lected using the procedure under s. 66.0627. In th!S subse t!:ﬂﬁlrges f%r furnished eglectricity to bepplaced ogtgx bills of the receiving gropgrty.
“metered” means the use of any method to ascertain the amaamnity. Gen 128.

of service used or the use of a flat rate billing method.

r

fpae

(4) A municipal utility may use the procedures under sub.

to collect arrearages for electric service only if one of the follc ite
ing applies:

(&) The municipality has enacted an ordinance that authoi fq
the use of the procedures under sub. (3) for the collection of ar ttion,
ages for electric service provided by the municipal utility. f' tax

(b) In 1996, the municipality collected arrearages for elec ,gai:]y
service provided by the municipal utility using the procedu iva-
under s. 66.60 (16), 1993 stats. perty

_ _(5) (a) This subsection applies only if all of the following co nent
ditions are met: mne
1. Water or electric utility service is provided to a rental dwe i hold
ing unit. ity;
1m. The water or electric utility service is provided by a to 1 of
sanitary district created under subch. IX of ch. 60 that has se the
age connections serving more than 700 service addresses,
public inland lake protection and rehabilitation district unc ts
subch. IV of ch. 33 that has sewerage connections serving r arest
than 700 service addresses or by a municipal public utility. ther
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j:’@p?O?O? Assessment or special charge against prop-
WY in adjacent city, village or town. (1) A city, village or
etown may levy special assessments for municipal work]or
ﬁ%rovemenmder s. 66.0703 on property in an adjacent city, Yil-
J|@ge or town, if the property abuts and benefits from the worlleor
dmprovementnd if the governing body of the municipality whe
”%@% property is located by resolution approves the levy by resplu-
i0R. The owner of the property is entitled to the use of the wprk
benifprovement on which the assessment is based on the $ame
mditions as the owner of property within the city, village for
1 tOWN.
g ‘MS'(Z) A city, village or town may impose a special charge un
*&wd6.0627 against real property in an adjacent city, village or twn
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1&ityyis located approves the imposition by resolution. The o
*18f the property is entitled to the use and enjoyment of the se
pwvhich the special charge is imposed on the same conditiorfs as

eife@t owner of property within the city, village or town.

Toacl3) A special assessment or special charge under this seftion

is a lien against the benefited property and shall be collected by the
&ssurer in the same manner as the taxes of the municipality and

IS, . .. .

paidover by the treasurer to the treasurer of the municipality |

{engdhe assessment.

_History: 1991 a. 316; 1999 a. 150 ss. 192, 550, 551; Stats. 1999 s. 66.070f.
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COLUMBUS WATER & LIGHT?
950 Maple Avenue Attachment D
P.O. Box 228
Columbus, W1 53925
(920) 623-5912 FAX (920) 623-5923

TO: CWL Commissioners

FROM: Bill Daley

DATE: June 3, 2003

RE: Collection of Delinquent Utility Bills

Attached are materials relating to the placement of delinquent property taxes of customers who
reside outside Columbus’ municipal limits.

Wisconsin Statute 66.0809(3&4), Municipal Public Utility Charges, provides the authority and
defines the process by which municipalities are able to place arrearages on the tax roll and does not
preclude the municipality from placing the arrearages on the tax roll of property served in adjoining
cities/towns/villages. The only requirement is that the municipality has either passed an ordinance
that authorizes the collection of municipal electric utility arrearages on the property tax roll.
Columbus has had this ordinance in place since 1986.

The PSC’s General Council has interpreted this statute to require cooperation by the
cities/towns/villages served by the utility in collecting the arrcarages. Attached is a letter dated
August 19, 2002 to the Town of Menasha from David Sheard, PSC Assistant Administrator, and he
writes that the Wisconsin Department of Revenue likewise interprets the statute required mandatory
cooperation between the governmental units.

Wisconsin Statute 66.0707, Assessment or Special Charge Against Property in Adjacent City,
Village or Town, grants a city, village or town the authority to impose a special charge against real
property in an adjacent city, village or town that is served by current services rendered by the
municipality imposing special charges if the municipality in which the property is located approves
the imposition by resolution.

A draft of a resolution for consideration of the Columbus Town Board and Elba Town Board is
attached. The draft is based on one prepared by Dave Benforado, MEUW’s Executive Director, for
Bangor Utilities. The wording has been changed to allow for the placement of all utility charges on
the tax roll, not just electric arrearages. The Commission is being asked to request the Columbus
City Council to send the resolution to the town boards of Elba and Columbus requesting their
cooperation in the collection of utility arrearages from customers in their jurisdiction by placing the

arrearages as liens against the property served and collected through the property taxes of the
respective townships.

Thank you for your consideration of this proposal.
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Attachment E
June 13, 2003

Mayor Wendt
Columbus City Council

Since 1986, Columbus Water & Light has been collecting delinquent utility (water, electric and
sewer) bills incurred by City residents by placing the arrearages as liens against the property
served and collecting the arrearages through the property tax, (Municipal ordinance 102.1). The
State has given municipal utilities this authority (Wisconsin Statute §66.0809(3&4), Municipal
Public Utility Charges). This method of collection protects CWL’s paying customers from
having the utility’s loss of revenue reflected in hi utility rates.

The PSC’s General Council [sic] has interpreted this statute to require cooperation by the
cities/towns/villages served by the utility in collecting the arrearages. Attached is a letter dated
August 19, 2002 to the Town of Menasha from David Sheard, PSC Assistant Administrator, and
he writes that the Wisconsin Department of Revenue likewise interpret the statue to require
mandatory cooperation between the governmental units.

Columbus Water & Light serves residents of the Town of Columbus and the Town of Elba. The
Columbus Water & light Commission is seeking the authority to use the same collection tools
with our customers who reside outside Columbus’s corporate limits. Wisconsin Statute §66.0707
grants the city the authority to impose a special charge against real property in an adjacent
township that is served by current services rendered by the municipal utility, imposing special
charges if the municipality in which the property is located approves the imposition.

The CWL Commission is requesting the City Council to send the attached resolutions to the
respective towns and ask the Town Boards of Columbus and Elba to pass the resolutions
authorizing the collection of utility arrearages from customers in their jurisdiction through the
placement of the arrearages as liens against the property served and collected through the
property taxes of the respective townships.

Please contact Bill Daley, WLS Asst. Superintendent, if you have any questions about this
request.

Thank you for your cooperation in this matter.
Sincerely,

Joan K. Thomas
President, Columbus Water & Light Commission



Attachment F

A Resolution Authorizing the Town of Columbus to Impose a Special
Charge under Wis. Stats. '66.0809

Whereas, Columbus Water & Light as a municipal utility provides utility services to owners of
property located in the Town of Columbus; and

Whereas, Columbus Water & Light is operated on a not for profit basis, and has been instructed
by the Public Service Commission of Wisconsin and the Wisconsin Department of Revenue to
recover all delinquent utility bills from customers on the property tax roll according to the
provisions set out in Wis. Stats. §66.0809; and

Whereas, Columbus Water & Light has agreed to properly notify on October 15 of each year tis

customers located in the Town of Columbus who have delinquent utility bills and to certify to the
Town of Columbus Clerk on November 16 of each year the arrears and penalties of its customers
that are located in the Town of Columbus; and

Whereas, Wis Stats. §66.0707 authorizes the Columbus Town Board to pass such Resolution
that would permit the imposition of such a charge.

Now therefore be it resolved by the Columbus Town Board, located in Columbia County, that a
special charge will be imposed, pursuant to Wis. Stats. §66.0707, against real property in the
Town of Columbus that receives utility service from Columbus Water & Light if a delinquency
in bill payment exists for utility services provided by Columbus Water & Light; and

Be it further resolved that the special charge imposed under this section is a lien against the
benefitted property and shall be collected buy the Treasurer of the Town of Columbus in the
same manner as the general taxes of the Town of Columbus and paid over to Columbus Water &
Light on the settlement dates specified in Wis. Stats. §74.25 and §74.25

Approved and adopted by the Columbus Town Board on this day of ,2003.

The Town of Columbus,

By: Eugene Damn, Town Chair

ATTEST:

Eleanor Schulze, Town Clerk
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