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This issue of Under the Dome provides an update on the biennial budget process, 
prevailing wage law and Wisconsin Public Service Corporation’s 2016 rate increase 
request. 

Legislative Update 
BIENNIAL BUDGET UPDATE 

The Joint Finance Committee (JFC) continues its work on the biennial budget and is expected to complete its work 
by the end of May.  

On May 14, the JFC took up shared revenue, property taxation and other issues relating to municipalities. There were 
three motions adopted that impact municipal utilities. 

Motion 367 relates to settlement of delinquent assessments and charges, and was adopted on a vote of 15-1. This 
motion changes the classification of delinquent utility bills placed on the property tax roll from special taxes to a 
special assessment/charge. Collection and reimbursement of special assessments is inconsistent across the 72 counties 
in Wisconsin. Some counties reimburse the municipality for special assessments regardless of whether they were 
collected, while other counties do not reimburse the municipality until special assessments are collected. This motion 
changes the designation of the assessments and changes settlement by Aug. 20 from mandatory to permissive. If this 
motion is approved in the final budget, it is expected that there will be delays in counties reimbursing municipalities 
for tax bill special assessments that remain unpaid as of Aug. 20. 

Motion 378 relates to billing for Public Fire Protection (PFP), and was adopted on a vote of 12-4. Under current law, 
a municipality may choose to charge some or all of the cost of providing PFP to its water utility customers and may 
further choose to bill all land owners even if they are not utility customers. The village of Howard has asked for a 
change to current law to reduce PFP charges to large farming operations. This motion would allow Howard to bill 
any person with two or more adjacent parcels that are not a water utility customer, as one parcel. MEUW suspects 
that this motion will have little impact on members, however, it is important that you are aware in the event your 
municipality is impacted. 

The JFC also adopted Motion 369, which increases the threshold for public construction competitive bidding from 
$25,000 to $100,000. The motion was adopted on a vote of 12-4. MEUW supports this change and will keep you 
updated on the JFC’s action. 

PREVAILING WAGE (AB 32/SB 49) 

The May 8 edition of Under the Dome provided an update on the May 5 Senate Committee on Labor and 
Government Reform public hearing on SB 49. The committee voted against the original bill and a substitute 
amendment that would have repealed the prevailing wage law for local government projects and raised the threshold 
for state projects to $1 million for single-trade projects and $5 million for multi-trade projects.  

Negotiations on a compromise have continued since the public hearing. It is expected that a motion will be 
introduced in JFC deliberations the week of May 25 that will create one threshold at an amount significantly higher 
than current law. MEUW will keep you updated when appropriate. 
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LEGISLATION MEUW IS CURRENTLY FOLLOWING 

No new legislation affecting MEUW members has been introduced since the May 8 edition of Under the Dome. 
Updates to the following legislation being followed are bolded and italicized: 

• AB 32/SB 49 - Prevailing Wage: This bill, introduced by Rep. Hutton (R-13) and Sen. Vukmir (R-5), would 
eliminate the requirement that laborers, workers, mechanics and truck drivers employed on the site of a 
project of public works be paid the prevailing wage. MEUW has registered in support of this bill. 

• AB 122/SB 80 – Road Access for Utility Trucks in Emergencies: This bill, introduced by Sen. Jerry 
Petrowski (R-29) and Rep. Mary Czaja (R-35), exempts public utility vehicles from special or seasonal weight 
limits on class B highways in order to allow these vehicles to operate legally to restore service outages. The 
bill was approved by the Assembly on April 14, the Senate on April 21, and will now head to the governor’s 
desk for signing. MEUW has registered in support of this bill. 

• AB 156 / SB 134 – Wisconsin Retirement System (WRS): This bill, introduced by Rep. Thiesfeldt (R-52) 
and Sen. Petrowski (R-29), provides municipalities interested in participating in the WRS the option to join 
incrementally by applying the benefit to only newly hired employees while allowing current employees to 
finish their careers under their existing retirement plan. The Assembly Committee on Urban and Local 
Affairs unanimously approved this bill on May 5. The bill has been referred to the Joint Survey Committee 
on Retirement Systems where a study will be completed to assess the potential impact on the WRS. MEUW 
has registered in support of this bill. 

• AB 20 - Made in America Act: This bill, introduced by Rep. Jorgensen (D-43) and Sen. Hansen (D-30), 
would require contractors to use materials made in America for all public works projects. The bill has been 
referred to the Assembly Committee on State Affairs and Government Operations but has not been 
scheduled for a hearing. MEUW has not taken a position on this bill. 

• AB 66 - Wisconsin Renewable Energy Development Authority: This bill, sponsored by Rep. Shankland (D-
71) and Sen. Miller (D-16), creates an independent public entity, governed by an 11-member board, to steer 
and expand investment in renewable energy and energy efficiency in Wisconsin. MEUW has not taken a 
position on this bill. 

• SB 72 - High-Capacity Wells: This bill, introduced by Sen. Mark Miller (D-16) and Rep. Cory Mason (D-66), 
establishes standards and a process for designating areas of the state as groundwater management areas, to 
ensure sustainable use of surface and ground water. The bill has been referred to the Senate Committee on 
Natural Resources and Energy but has not been scheduled for a hearing. MEUW has not taken a position on 
this bill. 

• LRB 1446 - High-Capacity Wells: This bill, sponsored by Rep. Nerison (R-96) and Sen. Gudex (R-18), 
essentially eases regulation on high-capacity wells due to recent court cases that have changed the DNR’s 
authority to oversee high-capacity wells. 

 

Regulatory Update 
WISCONSIN PUBLIC SERVICE CORPORATION’S 2016 RATE REQUEST 

On May 15, Wisconsin Public Service Corporation (WPS) filed a rate increase request with the Public Service 
Commission (PSC) that proposes to increase its residential customer fixed charge to $25 per month, less than one 
year after the PSC approved WPS’s request of $19 per month. The proposal is part of an overall rate increase of 10 
percent and comes at a time when the PSC is very receptive to increasing fixed charges. According to WPS, costs not 
tied to the price of energy for a typical customer total more than $69 per month and they plan to realign rates with 
cost in a gradual manner over a number of rate cycles.  

The next issue of Under the Dome will be published June 5. 
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